" SECURITY AGREEMENT = /

Thxs agreement is made thlS 29th day of December 1976 by and between

Robert E. Morton & Kathryn G. Morton o and

The Natiomal Bank of Washlngton.,- ' o f',- S !

1. Parties..'That_' Robert E. Morton & Kathryn G. Morton ' B ,

are hereinafter‘referred.to as the "debtor".'»The National Bank of‘Washington
is hereinafter referred to as "the securedvparty“.~f' | |
2. The debtor severally hereby grants to ‘the secured party a security
interest in the collateral descrlbed in paragraph 3 to‘secure the performance
or payment of the obllgatlons and . 1ndebtedneSS»of debtor to secured party. .
The aforesald grant of securlty interest- is. 11m1ted to and in accordance:with
the obllgations set forth-1n~the promlssory~note pursuant to thls~agreementnrs

':3. Collateral.. :The collateral of thlS securlty agreement-ls of*the fol-

low1ng descr1pt10n° One seventy ton, fifty foot, 51x-1nch rigld underframe-
boxcars, known as XF cars, . serlal number(S) VC 9189 - ' o,

’ 4; Promissory*Obligation..-The debtor shall“pay to the4secured,party
the sum OY° Sums. ev1deneed:by the promlssory_notes executed pursuant to thlS
securrtyaagreement.an‘accordance w1th the terms of‘the note—secured~hereby.:
5. Insurance.""The debtor shall cause.the collateral -to- be~insured for
1ts fair market value agalnst allrexpected risks to Wthh.lt may be exposed or.

until such time as this securlty agreement is term1nated

v'6. -Sale-or Further Encumbranceuof Collateral. The collateral w111 not
be sold transferred or dlsposed of or be subJected to any unpald'charge, 1n-t
cludlng taxes, or to any subsequent 1nterest of a th1rd person created by debt-
or voluntarlly or 1nvoluntar11y, unless the secured party.consents in advance-
in wr1t1ng to such charge transfer dlsp031t10n or subsequent 1nterest.

h 7:ﬁ-Defau1t Mlsrepresentatlon or mlsstatement in connection w1th non-
complrahce.with_ortnon-performance ofcany of“debtor’s oblrgatlons or agreements

1
N

hereunder shall constitute default under this security agreement;.iln addition,

.

debtor”shall be in default if bankruptcy or insolvency proceedings are insti--

- R

e
tuted by or against the debtor or 1f debtor makes any ass1gnment for the bene~
f1t of credltors or if debtor is more than forty—flve (45) days delinquent in -

payment of the ex1st1ng promlssory notes executed pursuant to thlS agreement.
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8. Secured Party s‘Rléhts and Remedles.l.Secured'party nayvassign this
securlty agreement by sale or transfer and if secured.party does 3351gnvth1s
‘ agreement ‘the a531gnee shall be - entltled upon notlfylng the debtor to perform-
ance of the debtor' 's’ obllgatlons and agreements hereunder and a351gnee shall
be entltled to all the rlghts and remedles of- the. secured party hereunder.t.
Upon debtor's default, secured party nay exerc1se his rlghts of enfcrce-
ment as follOWS’ | | |
a.bvto selze the‘collateral and tahe possessron of sa1d collateral
.b. requlre debtor to. assemble the collateral and make it avallablev
to secured partydso that secured~party may - collect and tahe posses-
sion: thereof | » ‘ ‘ |
c'[ dlspose s0f - the collateral bf publxc ox - prrvatevsale in. a.manner;__f_
asﬂsecured;party=may;elect;ej“' | | | |
i.d, .maintain~an action;(at.laﬁ‘or;ctherwisei.fordcoliection of ‘any
'addrtional.monles due° and _hdfahhri;tbfjuef;.{ ;hfjnv:_ _ .f; e
e.ﬁ.walve any default or: remedy in anyvreasonable manner without h
waiving. any other“prlor or. subsequent default

59; Law Governlng Secur1ty Agreement.w The law as- set forth -in- the Inter-

.state Commerce Act, .its rules and. regulat1ons and the law of the District-of- -«

. Columbia shall govern;the interpretatibn_of,this security agreementt
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fTNESS ////Zzﬁzézfﬂjy o ty " The National Bank of W?%hlngton *ﬂ})

T Bdeew

Robert E Morton _,‘»f \

Ty o o ';_ . 3' Kathryn é. Morton

WITNESS




CITY OF WASHINGTON )
, ) ss
DISTRICT OF COLUMBIA)
On this 7th day of Januafy, 1977, before me pefsonally appeareé

Webb C., Hayes, IV, to me personally known, who being by me duly sworn, says
that he is the Vice President of The National Bank of Washiﬁgton, that the.

| seal affixed to the foregoing instrument is the corporate seal of said.cor-
poration, that séid instrument was signed and sealed on behalf of said_gor-
poration by authority of its Board of Directors, and-he acknowledged that éhe‘
execution of the foregoing instrument was the free act and deed of said cérpo;

ration,
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R A ‘ » : ] Notary Pubzif
(SEAL) * : o
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